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Nederman Group, Q2 2020

Good profitability under difficult circumstances

Lockdowns in the wake of the COVID-19 pandemic had a major impact during the quarter
Negative impact on orders, sales and profitability

Demand returning at varying pace for different divisions, geographies and applications

Programme for Nederman's future stability

Nederman is implementing a restructuring programme that will lead to annual cost
savings of approximately SEK 100m and savings of around SEK 55m already in 2020

The plan encompasses all of the Group’s divisions
Total restructuring costs, are SEK 75m, and were expensed during Q2 2020

Approximately 115 positions are impacted by the changes
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Nederman Group Financials: Q2 2020

* Incoming orders amounted to SEK 740m (1,044m), a currency-neutral decrease of 27.7% versus Q2 2019
* Net sales amounted to SEK 928m (1,096m), a currency-neutral decrease of 14% versus Q2 2019

* Operating profit, including restructuring costs, was SEK -2.3m (84.5)

* Adjusted operating profit was SEK 73m (85m), giving an adjusted operating margin of 7.9% (7.7%)

* Net profit was SEK -10.4m (54.4m)

e Earnings per share were SEK -0.30 (1.55)



Nederman Group Financials: January-June 2020

* Incoming orders amounted to SEK 1,735m (2,063m), a currency-neutral decrease of 15.8%

* Net sales amounted to SEK 1,909m (2,133m), a currency-neutral decrease of 10.4%

* Operating profit, including restructuring costs, was SEK 62m (157m)

» Adjusted operating profit was SEK 138m (158m), giving an adjusted operating margin of 7.2 % (7.4%)
* Net profit was SEK 23.8m (100.6).

* Earnings per share were SEK 0.68 (2.87)



Extraction & Filtration Technology, Q2 2020

Development in the quarter:
Lockdowns in the wake of the COVID-19 pandemic had a major impact

Demand improved notably during June

* All markets in Europe were affected negatively by COVID-19 related restrictions, the Americas were also negatively impacted, while APAC
displayed some growth

* In Germany, orders and sales declined, some improvement was noted during June

* In the Nordic region, demand declined in Denmark and Sweden, while Norway was in line with Q2 2019.

* In the UK, performance was very weak in April and May, but the situation improved noticeably in June

* In the Netherlands, negative impact was limited and in Belgium was in line with Q2 2019

* In France and Spain, lockdowns meant all business activities were drastically reduced. Situation improved marginally by the end of June

* In Poland, orders received developed positively with strong demand for system solutions

e Weak trend in distributor markets, mainly due to low activity in the automotive industry

* Positive developments in Australia, Thailand, Indonesia and Malaysia. China was marginally weaker than Q2 20109.

* In North America, orders received declined following weak performance at the start of Q2. Q2 ended more positively with increased
demand. In Brazil, orders received decreased versus a strong Q2 2019, and June was the weakest month of the quarter.

Key activities:

* Several measures relating to cutting costs implemented

* Shorter working hours were introduced in numerous countries

* New generation of MCP/MEP smart filters, developed together with Monitoring & Control Technology, was launched in EMEA

Currency- Currency-
1 Apr-30 june neutral organic 1|an-20 june neutral Organic Fullyear  July-June
SEKm Note 2020 20019 growth, %6 growth, % 2020 2019 growth, % growth, % 2019 12months
Incoming orders - Extarnal 3535 4858 -26.0 -26.0 7794 956.0 -178 -17.8 19622 L7es.6
Total zales 2 3931 4825 -15.7 =167 8553 5351 -80 -8.0 15402 1.860.4
Adjusted EEITA 4Z6 521 1074 1247 263.2 z2455
Adjusted EBITA margin, % 108 1259 126 133 136 132




Process Technology, Q2 2020

Development in the quarter:

Significant decline in demand during the quarter as a result of lockdowns
Many projects that will most likely be completed, have now been delayed

Fiber & Textile:

* Many spinning mills around the world suspended production in Q2
* Luwa production plant in India was closed for approximately 2 months
* Demand was very low with installation delays and postponed investments due to the prevailing economic uncertainty.

* Visible signs of activity increasing in China later in Q2

Foundry and Smelter:

* Cautious recovery in Asia especially towards end of Q2

* In Europe, customers were impacted by restrictions with resulting postponed orders and delays to projects as a result.

* Good order backlog from foundries and smelters, mainly in Europe and Americas
* Some projects were postponed, but are expected to be implemented at a later date

Customised Solutions:

Nederman

* Weak demand across all markets, but progress in aftermarket as a result of the new MikroPul Assist production monitoring system

Key activities:

» Efforts to improve productivity continued to generate results with costs lower than Q2 2019
* Normal production capacity maintained apart from in India
» Capacity and costs are being further adapted to address the anticipated decrease in sales

Currency- Currency-
1 Apr-30 june nertral Organic 1|an-30 june neutral organic Fullyear july-june
SEKm Mote 2020 2019 growth, % growth, %6 2020 2019 growth, %  growth, % 2019 1zmonths
Incoming orders - External 1764 3685 -514 514 S1L6 7346 -3043 -303 14815 12385
Total zales 2 3080 4328 284 -ZB.4 6087 8547 -29.4 -29.4 15333 13873
Adjusted EBITA 56 331 3435 c4g 1016 BL7
Adjusted EBITA margin, % g3 76 57 6.4 6.2 55




Duct & Filter Technology, Q2 2020

Development in the quarter:
Decline in sales due to COVID-19 related restrictions

Number of requests for quotations now on a more healthy level
* Nordfab had negative order growth compared with Q2 2019.
* In the US, demand decreased significantly compared with Q1 2020 and Q2 2019.
* Large and small orders were impacted least, strong decline in mid-sized orders due to lockdown impact
* In Europe, there was a strong decline, though some resellers built inventory to meet demand once restrictions ease
» Positive profitability trend at Thai plant continued and overall impact on sales was limited
* Menardi also had negative growth compared with Q2 2019.
* Orders received in the US in line with Q1, and impacted to a lesser extent by lockdowns though price pressure now apparent
* In Europe, trend was positive due to increased sales to external customers

Key activities

* Measures implemented to protect the profitability and liquidity in all of the division’s operations

* In Sweden, a new distribution solution was established for the pipe and filter systems produced in Denmark
* The cooperation between the production plants in Denmark and the UK was intensified

* All plants essentially maintained their normal production capability

Currency- Currency-
1 Apr-20 jung miewrtral organic 1 jan-30 june newurtral organic Fullyear  July-juns
SEKm Note 2020 2019 growth, % growth, % 2020 2019 growth, % growth, % 2019 12months
Incoming orders - External gL9 1232 -26.2 -25.2 2083 2492 -1B8.1 -181 4735 4336
Total zales 2 1144 1516 -253 -253 2465 2853 -15.7 -15.7 5554 516.6
Adjusted EBITA 130 235 28.7 403 596 5B.O
Adjusted EBITA margin, % 114 155 116 141 125 11z




Monitoring & Control Technology, Q2 2020

Development in the quarter
Largely positive development

APAC was the first region to display signs of recovery with healthy growth in orders and sales as a result

In Europe, sales and orders received both declined somewhat in the wake of lockdowns imposed

In Americas, orders received rose, while sales were on par with Q2 2019

Key activities
Restructuring of Nederman Insight with the transfer to Auburn FilterSense in Boston to capitalise on the industrial expertise and
market-oriented work approach there
NEO Monitors now formally established in Houston to enable further development in the market around the US gulf coast

The supply of components was satisfactory in the quarter and the production plants largely functioned as previously

Currency- Currency-
1ApPr-20 Juneg nieurtral organic 1jan-30 june newrtral organic Fullyear  July-june
SEKm Note 2020 2019 growth, % growth, %% 2020 2019 growth, %6 growth, % 2019 12months
Incoming orders - External 1177 626 =g 5| =11 2343 1233 549 -76 2712 gz 2
Total sales 2 1311 56.0 1424 113 2355 1055 1251 9.5 2B0.3 4103
Adjusted ESITA 275 7.8 381 105 446 22
Adjusted EBITAmargin, %o 210 139 159 98 159 176




Regions, Q2 2020 Nederman

Regions

1 Apr-30 June 1Jan-30June Fullyear July-June
External orderintake, SEKm 2020 2019 2020 2019 2019 12 man
Americas 239.8 3515 S5E4.1 657.3 1,292.3 12191
EMEA 377.8 5434 BEB7.8 1.060.4 2,204.5 2,031.9
APAC 121.9 1492 262.7 345.4 6716 588.9
Total Mederman Group 739.5 1,044.1 1.734.6 2,063.1 4,168.4 3,839.9

1 Apr-30june 1Jan-30 June Full year July-June
External net sales, SEKm 2020 2019 2020 2019 2019 12 man
Americas 299.1 3513 620.0 6761 1,380.4 1,324.3
EMEA 479.9 5173 10097 10418 21905 2.158.4
APAC 149.4 2276 279.2 414.7 736.8 o013

Total Mederman Group S928.4 1,096.2 1,508.9 2,132.6 4,307.7 4,084.0
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Cash Flow from Operations: Cumulative

mSEK
350

300 A
250
200 -
150

100 4

_50 -

-100

321

271

o Cazhflow from operations

91
75
50
0 1 T T T T T T - T

m‘qz‘m‘m
2019

qs‘m
2018

q1‘qz‘
2020

Nederman



11

Net Debt
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Summary, 2020 Quarter 2
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Extraction & Filtration Technology:
* Lockdowns had a major impact

* Demand improved notably during June

Process Technology:
* Significant decline in demand particularly for larger investments

* Many projects that will most likely be completed, but have now been delayed

Duct & Filter Technology:
* Decline in orders and sales due to restrictions

*  Number of requests for quotations now on a more healthy level

Monitoring & Control Technology:

* Largely positive development
Nederman Group
* Good profitability in difficult circumstances

* Programme implemented for Nederman's future stability

Nederman
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Outlook

Restricted view. It is currently very difficult to make long-term forecasts for economic
development, but we do not anticipate a rapid economic recovery, but foresee a
continued significant negative impact on the Group’s sales during the third quarter of
the year.

Favourable view. A positive effect of the lockdowns is that they have shown what the
world looks like when the air is not polluted by industrial emissions. This is the world
that Nederman is working to create by offering effective industrial air filtration instead
of a paralysing pandemic. We demonstrate every day that this can be achieved, at
every installation that we implement.

High preparedness. Nederman will continue to have a high level of preparedness and
active approach to address the future development of the pandemic and its impact on
society and the economy.

Nederman



Financial Calendar

Interim Report January-September 2020

Year-end Report January-December 2020
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October 23, 2020

February 12, 2021
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